
Having a job, has its rewards. When you have a job, you start earning money or 
what is referred to as earned income. Income is the payment people receive for 
working and comes in the form of wages. A worker’s wages are most often 
based how many hours a person works and their hourly wage or pay scale. Your 
wages will be paid to you through a paycheck at the end of each pay period. A 
pay period is the time period in which an employee worked and is being paid for.  

However, not all employees are paid an hourly wage, as some employees 
receive a salary. Employees that are in management positions often earn a 
salary. A salary is a fixed regular payment based on an agreed amount between 
the employer and the employee. For instance, a manager may earn a salary of 
$120,000 a year, which means they would be paid a monthly salary of $10,000. 
A person that earns a salary, in most cases, doesn’t get paid overtime, though 
more than likely they work over 8 hours a day and forty hours week.  

Regardless, if you are paid a salary or wages, your paycheck comes from your 
employer. When and how often you are paid or receive a paycheck depends on 
your employer. Every business decides which payroll schedule works best for 
them and their employees. The most common payroll schedules used by 
businesses are monthly, semi-monthly (twice a month), and biweekly (every two 
weeks).  

When your first paycheck arrives, you may be surprised or confused to see it is 
not the amount you expected and actually earned. It may be much less. Why is 
this? It is because the amount you see on your paycheck is your net pay, not 
your gross pay. Net pay is the amount you receive after all deductions are taken 
from your total earnings. A deduction is any amount of money subtracted for 
your check. And, as you will notice, there will be many deductions made from 
your wages. Before these deductions are made, the total amount of your pay or 
wages is referred to as your gross pay.  

Every paystub tells a story. A paystub is attached to your paycheck. It contains 
valuable information. The paystub will explain how much you earned, the time 
period you are being paid for, how much you paid in taxes, and what deductions 
have been made.   



Choose the correct term to complete each sentence.  

Wages  Salary  Gross Pay  Net Pay   

Paystub  Deduction  Pay Period 

 

1.  _________________________is any amount of money subtracted from your 
paycheck. 

 

2. _____________________ is a fixed regular pay based upon an agreed 

amount between the employer and employee. 

 

3. _______________________ is the payment of money for labor or services 

performed. 

 

4. _______________________ is the time period in which an employee worked 

and is being paid. 

 

5. _________________________ is the total amount of your pay, before 
deductions are made. 

 

6. ________________________ explains how much you earned, how much you 
pay in taxes and other monies that have been deducted. 

 

7. _______________________ is the amount of your pay after all deductions are 
made from your total earnings. 

 



 
 

Employer Name 
Employer Address 
 
           
 
Employee Name 
Employee Address 
 

 
 
Pay Period 
Period Beginning  03/28/2020 
Period Ending  04/10/2020 
Pay Date   04/15/2020 
Total Hours   64.00 
Net Pay   $800.16 
 
 
 
Pay   Hours  Rate   Current  YTD 
Regular Pay  64.00  $14.00/hr  $896.00  $6762.00 
 
 
Taxes     Current   YTD 
Federal Income Tax  $27.29   $196.63 
Social Security   $55.55   $429.66 
Medicare    $13.00   $100.49 
 
 

 
8.  How many hours did this employee work during this pay period? _____________ 

 
9. If this employee was registered for direct deposit, what date would this employee 

receive their pay in their bank account? _______________________ 
 
10.   How much does this employee make per hour?  ______________________ 
 
11. What was the total gross pay for this employee? _______________________ 
 



12.  How much has this employee contributed to Federal Income Tax so far this year?  
________________  


